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U.S. goods imports by location
% of total imports, yearly and YTD 2024

Plans to relocate out of China
Is your company considering, or has it already begun relocating 

manufacturing or sourcing outside of China?*
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China goods imports by location
% of total goods imports, annual averages
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Contribution to real GDP growth
Percent year-over-year change

2021 2022 2023 2024

Gross capital formation (Investment) 4.9 1.2 4.3 2.2

Consumption 1.7 1.4 1.5 1.3

Net exports 1.6 0.4 -0.6 1.5

Total GDP growth (% y/y) 8.1 3.0 5.2 5.0
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China Real Estate Climate Index*
Index

Residential property price
Year-over-year change

>100: Real estate 

market expanding

<100: Real estate 

market contracting
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% of nominal GDP

Pace of central and local government bond issuances
Total issuances as a % of annual quotas, central and local combined

Budget deficit

Augmented deficit

Actual deficit

Quota

(in CNY trillion) % filled

2021 7.2 97%

2022 7.0 102%

2023 7.7 125%

2024 11.2 101%
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Contribution to potential growth
Percentage points, real growth rate

Range TFP Capital Labor
Potential GDP

Growth

2000-2007 3.8 4.8 1.6 10.2

2008-2015 2.7 4.7 1.5 8.9

2016-2020 2.0 3.7 0.6 6.3

2021-2025* 1.6 2.9 0.2 4.7

2026-2030* 1.5 2.0 0.1 3.6

TFP

Labor

Capital

Actual GDP Growth
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Interest rate expectations
Based on 5y5y swaps

Inflation and wage growth
Year-over-year change

Inflation ex-fresh 

food and energy
Wage growth   

Nominal GDP
JPY trillions

Forecast*
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Contribution to real GDP growth
Year-over-year % change, fiscal years*

FY '21 FY '22 FY '23 FY '24 1Q '25

Gross capital formation (investment) -2.2% 5.5% 2.2% 3.0% 2.6%

Consumption -3.1% 6.7% 4.8% 2.6% 4.1%

Net exports 1.5% 1.0% 0.5% -2.0% 0.7%

Others** -2.0% -3.4% -0.6% 4.6% -0.7%

Total GDP growth (%y/y) -5.8% 9.7% 7.0% 8.2% 6.7%



Nominal GDP growth, earnings and equity market returns
2004-2023, annualized
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Return-on-equity and price-to-book ratio for different markets
Last 12 months
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Price-to-book ratio
Percent of companies with P/B ratios less than 1x, TOPIX Index

TSE reforms announced in 

Apr. 2023 

Ratio of companies with net cash
Share of index constituents

TOPIX share buyback announcements and net profit margins
Fiscal year

# of buyback announcements Net profit margins

53%

21%

14% 12%

0%

10%

20%

30%

40%

50%

60%

Japan South Korea Europe U.S.



Valuations relative to history
Number of standard deviations above/below 10-year avg.

Earnings revisions
2025 EPS revision from 12 months ago, USD

Domestic vs. foreign flows into Indian equities
USD billions
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All indexes are unmanaged and an individual cannot invest directly in an index. Index returns do not include 
fees or expenses. 

Equities:

The S&P 500 Index is widely regarded as the best single gauge of the U.S. equities market. The index includes a 
representative sample of 500 leading companies in leading industries of the U.S. economy. The S&P 500 Index 
focuses on the large-cap segment of the market; however, since it includes a significant portion of the total value of the 
market, it also represents the market. 

The MSCI® EAFE (Europe, Australia, Far East) Net Index is recognized as the pre-eminent benchmark in the United 
States to measure international equity performance. It comprises 21 MSCI country indexes, representing the developed 
markets outside of North America. 

The MSCI Europe IndexSM is a free float-adjusted market capitalization index that is designed to measure developed 
market equity performance in Europe. As of June 2007, the MSCI Europe Index consisted of the following 16 developed 
market country indices: Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy, the Netherlands, 
Norway, Portugal, Spain, Sweden, Switzerland and the United Kingdom. 

The MSCI ACWI (All Country World Index) Index is a free float-adjusted market capitalization weighted index that is 
designed to measure the equity market performance of developed and emerging markets. As of June 2009 the MSCI 
ACWI consisted of 45 country indices comprising 23 developed and 22 emerging market country indices.

The MSCI ACWI ex USA Index captures large and mid cap representation across 22 of 23 Developed Markets (DM) 
countries (excluding the US) and 27 Emerging Markets (EM) countries*. With 2,357 constituents, the index covers 
approximately 85% of the global equity opportunity set outside the US. 

The MSCI Emerging Markets IndexSM is a free float-adjusted market capitalization index that is designed to measure 
equity market performance in the global emerging markets. As of June 2007, the MSCI Emerging Markets Index 
consisted of the following 25 emerging market indices: Argentina, Brazil, Chile, China, Colombia, Czech Republic, 
Egypt, Hungary, India, Indonesia, Israel, Jordan, Korea, Malaysia, Mexico, Morocco, Pakistan, Peru, Philippines, 
Poland, Russia, South Africa, Taiwan, Thailand, and Turkey.

The MSCI China IndexSM captures large and mid cap representation across China H shares, B shares, Red chips and 
P chips. With 148 constituents, the index covers about 84% of this China equity universe. The MSCI China Index was 
launched on December 31, 1992.

The MSCI China A Index captures large and mid-cap representation across China securities listed on the Shanghai 
and Shenzhen exchanges. The index covers only those securities that are accessible through "Stock Connect". The 
index is designed for international investors and is calculated using China A Stock Connect listings based on the 
offshore CNY exchange rate (CNH).

The MSCI China Growth Index captures large and mid cap securities exhibiting overall growth style characteristics 
across the Chinese equity markets. The growth investment style characteristics for index construction are defined using 
five variables: long-term forward EPS growth rate, short-term forward EPS growth rate, current internal growth rate and 
long-term historical EPS growth trend and long-term historical sales per share growth trend. 

The MSCI China Value Index captures large and mid-cap Chinese securities exhibiting overall value style 
characteristics. The value investment style characteristics for index construction are defined using three variables: book 
value to price, 12-month forward earnings to price and dividend yield.

The Shanghai Stock Exchange Composite Index is a capitalization-weighted index. The index tracks the daily price 
performance of all A-shares and B-shares listed on the Shanghai Stock Exchange. The index was developed on 
December 19, 1990 with a base value of 100.

The China Shenzhen Composite Index is an actual market-cap weighted index that tracks the stock performance of 
all the A-share and B-share lists on Shenzhen Stock Exchange. The index was developed on April 3, 1991 with a base 
price of 100. 

The Hang Seng Index (“HSI”) is the most widely quoted gauge of the Hong Kong stock market. It includes the 
largest and most liquid stocks listed on the Main Board of the Stock Exchange of Hong Kong. Stocks are free-float-
adjusted for investability representation, and a 10% capping is applied to avoid single stock domination. The index 
was developed on November 24, 1969 with a base price of 100. 

The Shanghai Shenzhen CSI 300 Index (“CSI Index”) is a free-float weighted index that consists of 300 A-share 
stocks listed on the Shanghai or Shenzhen Stock Exchanges. The Index has been calculated since April 8, 2005, 
with a base level of 1000 on 12/31/2004.

The SZSE Composite Index is a stock market index of Shenzhen Stock Exchange. It includes all companies listed 
on the exchange.

The Hang Seng China Enterprises Index ("HSCEI") serves as a benchmark that reflects the overall performance of 
Mainland securities listed in Hong Kong. The index comprises the largest and most liquid Mainland securities listed in 
Hong Kong. Stocks are free float-adjusted for investibility representation, with a 10% capping to avoid single stock 
domination. The index was launched on August 8, 1994. 

The SME Index comprises the 100 largest and most liquid A-share stocks listed and trading on the SME Board 
Market. The index aims to reflect the performance of the Small and Medium Enterprise (SME) Board level. The index 
is free-floating, with a base date of May 31, 2010. 

The ChiNext Index comprises the 100 largest and most liquid A-share stocks listed and trading on the ChiNext 
Market of the Shenzhen Stock Exchange. The index aims to reflect the performance of ChiNext Market level. The 
index free-float capitalization-weighted . The index has a base value of 1000 on May 31, 2010. 

Fixed income:

The Bloomberg Global Aggregate Index is a flagship measure of global investment grade debt from twenty-four 
local currency markets. This multi-currency benchmark includes treasury, government-related, corporate and 
securitized fixed-rate bonds from both developed and emerging markets issuers.

The J.P. Morgan Corporate Emerging Markets Bond Index (CEMBI): The CEMBI tracks total returns of US dollar-
denominated debt instruments issued by corporate entities in Emerging Markets countries, and consists of an 
investable universe of corporate bonds.

The J.P. Morgan GBI EM Global Diversified tracks the performance of local currency debt issued by emerging 
market governments, whose debt is accessible by most of the international investor base.

The J.P. Morgan Emerging Markets Bond Index Global Diversified (EMBI Global Diversified) tracks total 
returns for U.S. dollar-denominated debt instruments issued by emerging market sovereign and quasi-sovereign 
entities: Brady bonds, loans, Eurobonds. The index limits the exposure of some of the larger countries.

The FTSE Chinese (Onshore CNY) Broad Bond Index measures the performance of a subset of bonds from the 
FTSE Chinese (Onshore CNY) Broad Bond Index (CNYBBI) which tracks onshore Chinese yuan-denominated fixed-
rate governments, agencies, and corporations debt issued in mainland China. The index includes bonds that are 
traded on the China Interbank Bond Market (CIBM).

The J.P. Morgan Asia Credit Index Core (JACI Core) consists of liquid US-dollar denominated debt instruments 
issued out of Asia ex-Japan. The JACI Core is based on the composition and established methodology of the J.P. 
Morgan Asia Credit Index (JACI), which is market capitalization weighted. JACI Core includes the most liquid bonds 
from the JACI by requiring a minimum $350 million in notional outstanding and a minimum remaining maturity of 2 
years. JACI Core also implements a country diversification methodology. Historical returns and statistics for the JACI 
Core are available from December 30, 2005.



Definitions:

Price to forward earnings is a measure of the price-to-earnings ratio (P/E) using forecasted earnings. Price to 
book value compares a stock's market value to its book value. Price to cash flow is a measure of the market's 
expectations of a firm's future financial health. Price to dividends is the ratio of the price of a share on a stock 
exchange to the dividends per share paid in the previous year, used as a measure of a company's potential as an 
investment.

Bonds are subject to interest rate risks. Bond prices generally fall when interest rates rise.

The price of equity securities may rise, or fall because of changes in the broad market or changes in a 
company’s financial condition, sometimes rapidly or unpredictably. These price movements may result from 
factors affecting individual companies, sectors or industries, or the securities market as a whole, such as 
changes in economic or political conditions. Equity securities are subject to “stock market risk” meaning that 
stock prices in general may decline over short or extended periods of time.

Real estate investments may be subject to a higher degree of market risk because of concentration in a specific 
industry, sector or geographical sector. Real estate investments may be subject to risks including, but not limited 
to, declines in the value of real estate, risks related to general and economic conditions, changes in the value of 
the underlying property owned by the trust and defaults by borrower.

International investing involves a greater degree of risk and increased volatility. Changes in currency exchange 
rates and differences in accounting and taxation policies can raise or lower returns. Also, some markets may not 
be as politically and economically stable as other nations. Investments in emerging markets can be more 
volatile. The normal risks of international investing are heightened when investing in emerging markets. In 
addition, the small size of securities markets and the low trading volume may lead to a lack of liquidity, which 
leads to increased volatility. Also, emerging markets may not provide adequate legal protection for private or 
foreign investment or private property.

Investments in commodities may have greater volatility than investments in traditional securities, particularly if 
the instruments involve leverage. The value of commodity-linked derivative instruments may be affected by 
changes in overall market movements, commodity index volatility, changes in interest rates, or factors affecting a 
particular industry or commodity, such as drought, floods, weather, livestock disease, embargoes, tariffs and 
international economic, political and regulatory developments. Use of leveraged commodity-linked derivatives 
creates an opportunity for increased return but, at the same time, creates the possibility for greater loss.

Derivatives may be riskier than other types of investments because they may be more sensitive to changes in 
economic or market conditions than other types of investments and could result in losses that significantly exceed 
the original investment. The use of derivatives may not be successful, resulting in investment losses, and the cost 
of such strategies may reduce investment returns.

There is no guarantee that the use of long and short positions will succeed in limiting an investor's exposure to 
domestic stock market movements, capitalization, sector swings or other risk factors. Investing using long and 
short selling strategies may have higher portfolio turnover rates. Short selling involves certain risks, including 
additional costs associated with covering short positions and a possibility of unlimited loss on certain short sale 
positions.

Forecasts, projections and other forward looking statements are based upon current beliefs and 
expectations. They are for illustrative purposes only and serve as an indication of what may occur. Given the 
inherent uncertainties and risks associated with forecast, projections or other forward statements, actual events, 
results or performance may differ materially from those reflected or contemplated. Positive yield does not imply 
positive return.

J.P. Morgan Asset Management (JPMAM) Global Market Insights Strategy Team as of 04/30/21. There can be 
no assurance that the professionals currently employed by JPMAM will continue to be employed by JPMAM or 
that the past performance or success of any such professional serves as an indicator of such professional's 
future performance or success. 

Fixed income cont.:

The J.P. Morgan Asia Diversified (JADE) Indices track local currency government bonds issued by 
countries within the Asia region (excluding Japan). The two main composite series are the JADE Broad and 
the JADE Global which provide Diversified exposure to the countries within the region. The JADE Global 
excludes countries with capital controls and those not accessible by foreign investors. Launched in March 
2016, the JADE Broad/Global indices have daily historical index levels and statistics starting from Dec 31, 
2004. 

The Bloomberg Global Aggregate - Corporate Index is a flagship measure of global investment grade, 
fixed-rate corporate debt. This multi-currency benchmark includes bonds from developed and emerging 
markets issuers within the industrial, utility and financial sectors.

The Bloomberg Global Treasury Index tracks fixed-rate, local currency government debt of investment 
grade countries, including both developed and emerging markets. The index represents the treasury sector of 
the Global Aggregate Index and contains issues from 37 countries denominated in 24 currencies.

The CSI Corporate Bond Index selects eligible corporate bonds listed at Shanghai Stock Exchange and 
Shenzhen Stock Exchange, with remaining term to final maturity over 1 year. The index was launched on 
June 9, 2003 and is based at 100 to Dec 31, 2002. 

Other asset classes:

The Bloomberg Industrial Metals Subindex is composed of futures contracts on aluminum, copper, nickel and 
zinc. It reflects the return of underlying commodity futures price movements only. It is quoted in USD.



The Market Insights program provides comprehensive data and commentary on global markets without reference to products. Designed as a tool to help clients understand the markets and support 

investment decision-making, the program explores the implications of current economic data and changing market conditions.

For the purposes of MiFID II, the JPM Market Insights and Portfolio Insights programs are marketing communications and are not in scope for any MiFID II / MiFIR requirements specifically related to investment research.
Furthermore, the J.P. Morgan Asset Management Market Insights and Portfolio Insights programs, as non-independent research, have not been prepared in accordance with legal requirements designed to promote the
independence of investment research, nor are they subject to any prohibition on dealing ahead of the dissemination of investment research.

This document is a general communication being provided for informational purposes only. It is educational in nature and not designed to be taken as advice or a recommendation for any specific investment product, strategy,

plan feature or other purpose in any jurisdiction, nor is it a commitment from J.P. Morgan Asset Management or any of its subsidiaries to participate in any of the transactions mentioned herein. Any examples used are generic,

hypothetical and for illustration purposes only. This material does not contain sufficient information to support an investment decision and it should not be relied upon by you in evaluating the merits of investing in any

securities or products. In addition, users should make an independent assessment of the legal, regulatory, tax, credit, and accounting implications and determine, together with their own financial professionals, if any

investment mentioned herein is believed to be appropriate to their personal goals. Investors should ensure that they obtain all available relevant information before making any investment. Any forecasts, figures, opinions or

investment techniques and strategies set out are for information purposes only, based on certain assumptions and current market conditions and are subject to change without prior notice. All information presented herein is

considered to be accurate at the time of production, but no warranty of accuracy is given and no liability in respect of any error or omission is accepted. It should be noted that investment involves risks, the value of

investments and the income from them may fluctuate in accordance with market conditions and taxation agreements and investors may not get back the full amount invested. Both past performance and yields are not reliable

indicators of current and future results.

J.P. Morgan Asset Management is the brand for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.

To the extent permitted by applicable law, we may record telephone calls and monitor electronic communications to comply with our legal and regulatory obligations and internal policies. Personal data will be collected, stored
and processed by J.P. Morgan Asset Management in accordance with our privacy policies at https://am.jpmorgan.com/global/privacy.

Any long form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research material are Mainland China; Hong Kong SAR (China); Taiwan (China); and Macau SAR (China).

This communication is issued by the following entities:

In the United States, by J.P. Morgan Investment Management Inc. or J.P. Morgan Alternative Asset Management, Inc., both regulated by the Securities and Exchange Commission; in Latin America, for intended recipients’ use 
only, by local J.P. Morgan entities, as the case may be.; in Canada, for institutional clients’ use only, by JPMorgan Asset Management (Canada) Inc., which is a registered Portfolio Manager and Exempt Market Dealer in all 
Canadian provinces and territories except the Yukon and is also registered as an Investment Fund Manager in British Columbia, Ontario, Quebec and Newfoundland and Labrador. In the United Kingdom, by JPMorgan Asset 
Management (UK) Limited, which is authorized and regulated by the Financial Conduct Authority; in other European jurisdictions, by JPMorgan Asset Management (Europe) S.à r.l. In Asia Pacific (“APAC”), by the following 
issuing entities and in the respective jurisdictions in which they are primarily regulated: JPMorgan Asset Management (Asia Pacific) Limited, or JPMorgan Funds (Asia) Limited, or JPMorgan Asset Management Real Assets 
(Asia) Limited, each of which is regulated by the Securities and Futures Commission of Hong Kong; JPMorgan Asset Management (Singapore) Limited (Co. Reg. No. 197601586K), which this advertisement or publication has 
not been reviewed by the Monetary Authority of Singapore; JPMorgan Asset Management (Taiwan) Limited; JPMorgan Asset Management (Japan) Limited, which is a member of the Investment Trusts Association, Japan, the 
Japan Investment Advisers Association, Type II Financial Instruments Firms Association and the Japan Securities Dealers Association and is regulated by the Financial Services Agency (registration number “Kanto Local 
Finance Bureau (Financial Instruments Firm) No. 330”); in Australia, to wholesale clients only as defined in section 761A and 761G of the Corporations Act 2001 (Commonwealth), by JPMorgan Asset Management (Australia) 
Limited (ABN 55143832080) (AFSL 376919). For all other markets in APAC, to intended recipients only.

For U.S. only: If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.

Copyright 2025 JPMorgan Chase & Co. All rights reserved

Prepared by: David Kelly, Gabriela Santos, Marcella Chow, Ian Hui, Chaoping Zhu, Raisah Rasid, Mary Park Durham, Sahil Gauba, Jennifer Qiu, and Adrian Wong.

Unless otherwise stated, all data are as of January 31, 2025, or most recently available.
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